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* Garrat, R.J. and van Oordt, M.R. (2021) “Privacy as a
Public Good: A Case for Electronic Cash,” Journal of
Political Economy.



EUROPEAN CENTRAL BANK

EUROSYSTEM

PRESS RELEASE

ECB digital euro consultation ends with record level
of public feedback

13 January 2021

> Over 8,000 responses received in online survey

> Privacy, security and pan-European reach ranked highest in European citizens’ preferences
> Detailed analysis to be published in spring, ahead of decision on project launch

An initial analysis of raw data shows that privacy of payments ranked highest among the requested
features of a potential digital euro (41% of replies), followed by security (17%) and pan-European reach
(10%).
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Respondents’ trust in counterparties to safeguard their data Graph 1
Trust varies by counterparty... ... and by gender, ethnicity and age>  Concerns when sharing data
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NHW = non-Hispanic white.

' On a scale of 1-7, where 1 = “no trust at all" and 7 = “complete trust”. 2 “Minority” comprises respondents who identify as Black or African
American, American Indian or Alaska Native, Asian, Native Hawaiian or Other Pacific Islander, Other or of Hispanic, Latino or Spanish origin.
“Non-Hispanic white” (NHW) comprises respondents who identify as “white” but are not of Hispanic, Latino or Spanish origin. Multiple answers
possible. ? Share of respondents that answered yes to the question "What are you specifically concerned about if your personal data were
to become publicly available?”.

Source: Armantier et al (2021).
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* Andolfatto, D. (2018) “Assessing the Impact of CBDC on Private
Banks” Journal of Monetary Economics.

» Chiu et al (2021)*: Andolfatto (2018)¢} A3 v] =
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* Chiu, J., S.M.R Davoodalhosseini, J.H. Jiang, and Y. Zhu (2021)

“Bank Market Power and CBDC: Theory and Quantitative
Assessment” Bank of Canada Staff Working Papers 2019-20.
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* Auer, R., Haene, P. and Holden, H. (2021) “Multi-CBDC

arrangements and the future of cross-border payments”, BIS Papers,
no 115, March.



mCBDC Model 1:
Enhanced compatibility

= Compatible technical and regulatory standards
with overlapping participation

« Coordinated identification schemes

mCBDC Model 2:
Interlinking

« |nterlinking through shared technical interfaces or by
use of a (centralised or decentralised) commen clearing
mechanism {eg Project lasper-Ubin)

i « Central banks mutually recognise |D schemes
Clearing system
S (centralised or decentralised) -

-

Single rulebook

mCBDC Model 3:
Integration into a single system

« Multiple CBDCs can be run on a single platform
(e mCBDC Bridge or Project Dunbar)

« Central banks mutually recognise 1D schemes

(111
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O Payment system ' ) » Payment arrangement

Source: Auer, Haene, and Holden 2021



