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Aug.1992, China and Korea established diplomatic relationship.
199248 H, heb IENE LA RAR, ML E M F1E R FRR T LA

Nov,1998,Mr. President Kim Dae Jung visit China, establishing the partnership of
all-round cooperation;

19984F11H  HERGS&XFYRFE, WARIL2mGIFAFERR

May.2008, the relationship between the two countries has been promoted to t
he Strategic cooperative partnership;

200845 M - hE EEEFRAERAR R N BB SERGERR

May.2012, Korea-China start up the FTA negotiations, and the agreement exp
ected to be signed in 2012.

2012 S5 H, HEFTARARZ), 7 RAE201 25258 Pril.



Within this 20 years, bilateral trade grows 30 times, an average annual gr
owth rate of 25%, far higher than China 's trade with other countries incr
ease;
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2011: China-Korea trade volume close to $250 billion dollars;
2011 : FEIRR S EHEF250012%ETT

May 2010 : China Prime minister Wen Jiabao visited Korea, put forward to
2015 that China-Korea trade volume willbe reached $300 billion;

201055 H . IRFE R UisE, #&H 320155 51 5 Ak 2130001436 76 ;

Nov.2011; the currency swap increased to CNY 360 billion($60 billion );
20114F 11 H s Bhrh B i B # RS 2236001470 (£160014557T) 5



China : three “largest”
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The largest trade partner of Korea BERAKNRER SR
The largest exporting market of Korea EEHFEAXMWHOT
The largest investment place BHERE BN R,

Korea: China’s Important cooperation partner

s5E : PEOET A

The second largest sources of import Hh ]2 R R

The third trade partner of China FEE=XKRBSKE
The third largest export market HRE SR =K T,

The Third largest of investment country H[EBE=ZAKFNRE.
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Financial institutions which is providing the banking services for the
economy and trade.

PRk 22 R RINEZAS
Five of the largest Chinese banks have all set up branches in Seoul,

and will play an important role for economy and trade activities, su
pporting Chinese and Korean companies growing up.

H A ES Kpal SRITHEFFE A% 7217, SN HFEHLERERMEERIR
M, EXFPHEMERI R TERZEEEEM,

Especially to be the bridges for the development of China and Kore
a good relations and development of economy.

BNE N HEREBARE. fFGIFNEZRFZ,



Banking bugness coogparation
TRAT ERlEE IR S5 i

Strategic cooperation
S RIS ] () s A 1R

Financial institutions invest in shares of local commercial banks or non-banking financial institutions in both coun
tries.
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Financial services

FE SRR

On/offshore Lending Services, Syndicated/ Bilateral Loan/ Project Financing and etc.
TRRS, WAL, IREARF/ AR/ B m3EF

Trade settlement, collection, guarantee, etc.

EfrsEE. Ao, T, B8R

Top Friority : RMB cross-border trade settlement.

MERE BERBEARBNOLSERSG™ M- NRHEELSH,

FX, Derivatives product, Money Market, Bond purchase and trading.

SMLRSE. RUTES&S. Bmmig. MEXS

FCY/ KRW deposit, Foreign Exchange, Inward/Outward Remittance, credit card issuance etc;
BT/ o/ AR SNLFERR. LK. AAmAiR. ERFS

Korean/ Chinese companies IPO in China/ Korea market.

rrEE W RFEEKRX E(IPO), HEEM I EMEPENMNEETS

Advisory services for investment for both parties or enterprises.
HHEHERITREIRHSRMBI NI E RS



RMB Settlement - Background
ANRMES - 55

the business of RMB cross-border settlement get increasing.
ARMBREERSKEHE, HEETRE

July.2009, some of the China cities to be the RMB cross-border settlement pilot.
20094F7 1, "hEERA AN AR MBEEE IR Rk,

July.2010, enlarged to the 20 cities.

2010 F7 M, RWRmy K220 i,

Dec.2010, RMBsettlement export enterprises has expanded from 365 to 37359.
2010 F12J], ¥ RARMBEHO B MI651EI373594,

Jan.2011, pilot enterprises which been get approved could invest to abroad in CNY directly.
20 119717, et mal AT EEN EFERRART

Sep.201l,enlarged the cities for RMB cross-border settlement to the whole country.
201179 /], ARMBHREENEMT REZEZEH B MME

Above all showing that the Chinese government willing to accelerate the speed of RMB intern
ationalization.

FrARER - FEBFHFZARMERMEERZR S EIMNR,



The benefits of RMB cross-border settle ment

i NI h & ERIEr AL

Save the costs of cross-border settlement and foreign exchange, improve tra
nsfer efficiency, effective management for accounts.

TNBRERN LR DA, BABKIR. FUEEKSF,

Some need to get improved for RMB cross-border settlement

— L SR T E

The uniform standards of RMB cross-border settlement.

e NRhBEEENG—nE;

Integration of domestic and overseas RMB clearing and settlement system.
HERNAARMER. FERGNES;

RMB backward mainland from overseas, the expansion of investment channels.
AN ERAIR R REENTRE

process simplified etc.

AR EME



RMB internationalization—conditions

ANKHEPME - 4

stability and development of China politics and economy, the national
strength keep increasing.

TEIRBUEAMZ S RERE, EIAKIERE,

the stability for RMB currency, and continue the trend of slow appreci
ation.

ANRHHERE HRERFERIETEES,

the process of RMB internationalization
ANERMERRME - #12

Surrounding - Regionalization - Internationalization

s - X - ERAME



‘RMB internationalization - market

ANRMEPME - 1515
Korea's large and medium-sized enterprises, many of which investor have the
subsidiaries in China;

SEOAPEM, HPRIEECHRASARETAT ;

‘RMB internationalization - advantage
ANEKHEPME - K%
Dearend: korean exporter
FEHOA
Reduce FX risk, cost, expected the benefits from RMB appreciation in futures;
BAINCREE, BMEINCRA, ARMRKIHETEIZE,
Spply: Chinese bank in Korea
P RN
the large of banking network in China(14 thousand branch or sub-branch),
the transactions between the two countries are more smoothy and efficiency.
EFPRE/IM, ERIOVANRFSEE WL, FEAMZRXSHLETMNSH. RE,



RMB internationalization

 RMB intanationalization - progoed
- ARMEPFME - EY

+ 2011,RMBsettlement volume achieved CNY 2.1 trillion ($340 billion), 500%
increasing compare with last year.

« 2011 F ARTEBEEAR T2. 12 AR™T (£93400123€7T) | EEFHEEIEKS500%;

Either Chinese and Korean banks or the enterprises of both sides will have the hug
e opportunities on RMB internationalization in the future.

«  EREPREEFREMIMEE, REEFANARDEMEARHRFEXFZ A ;
« Korea should play a important role of an offshore RMB center in Northeast Asia.
o FHEAUERIETARTGEFER CHERPEAESTZER;

For the tighten business and trade relationship, with advantages at North-east Asi
a, Korea will play an important role in the processing for RMB internationalizatio
nin the future. A win-win strategy is the inevitable choice both parties.

o ERRRIIRRREY, MZEHEEFRCTRAFFREZLSE, SEE/MIAMELLFEAR
MEFME A EAZEERER, GRS SN TR DL IRIETE,
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