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 CNY, CNH   We need something 
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Unstable 

CNH 

funding  

 MDE   Increase offshore CNY supply 

 Negative   decrease offshore CNY supply  

                        increase synthetic off shore funding 

 

 Repayment dim sum bond? 

 Unmatched AR, AP   

    open position at maturity 

 Hedge (SWAP, FWD, OPTIONS etc) 

    LQ, Pricing issue still remain 

Hedge?  
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 CNH, CNY   OTC market 

 Market player  commercial bank only 

    - No Treasury activity involve  

 Open to counter party risk 

 Increase instability at financial crisis    

 IFRS  fair market pricing issue  

 Accounting at reporting currency 

    valuation issue / benchmark issue 

    hedging  cost / unmatched position 

    

Accounting 

Issue 

Counter 

 – party 

Issue 
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 Still regulated currency 

   - MDE  Negative system (positive sign) 

   - Still regulated trade linked derivatives transactions,  

      such as CNY SWAP, OPTIONS, FORWARD etc     

 More investment window for CNY holder 

   - PRC bond market  QII cap limit 

Regulation  

Issues 

 Interbank CNY settlement 

   - Separation int’l CNY from local CNY 

      Only client request  Idle money Issue 
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Some- 

thing? 

 KR  (+) CNY     (-) JPY 

 JP   (+) CNY    (+) KRW 

 CH  (-) CNY     (-) CNY 

 Corp B/S and financing activities are closely linked. 
 We may develop primary & secondary loan/bond market.. If we,  
  - pay trade settlement by local currency 
  - find local currency position taker 
  - utilize currency SWAP contract subject to agree on the fair pricing logic 
 Asian trade settlement  Asian financing market  Increase stability 

 KR   USD   vs   KRW 

 JP    USD   vs   JPY   

 CH   USD   vs  CNY 
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Credit risk 

FX D/S 

Inflation 

base rate 

S (1+rate Kr) = F (1+rate Ch) 

base rate 

Inflation 

FX D/S 

Credit risk 

 Market (FDI, trade payment) 

 Gov policy(Monetary / Fiscal) 

KRW/CNY 

Key factors   Exchange rate  
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계급 빈도수
-10.71%

-14.0% 2
-12.0% 0
-10.0% 1 -8.03%
-8.0% 1
-6.0% 1 -3.88%
-4.0% 6
-2.0% 24
0.0% 50 0.4333% 162       172 175
2.0% 55 (90.0%) (95.6%) (97.2%)
4.0% 19
6.0% 8
8.0% 5 4.75%
10.0% 3
12.0% 2
14.0% 0 개수 180       8.90%
16.0% 1 평균 0.43%
18.0% 0 편차 4.32% 11.57%
20.0% 0 Min -15.94%
22.0% 2 Max 21.60%

상관관계 99.69%
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